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Impact Investing objectives

Critical social and environment challenges
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UN Sustainable Development Goals
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End poverty in all its forms
everywhere

Achieve food security and
improved nutrition, and promote
sustainable agriculture

Ensure healthy lives and promote
well-being for all at all ages

Ensure inclusive and equitable
quality education and promote
lifelong learning opportunities

Achieve gender equality and
empower all women and girls

Ensure availability and
sustainable management of
water for all

HEGENT WORK AND
ECOROHIC EROWTH
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Ensure access to affordable,
reliable, sustainable and modern
energy for all

Promote sustained, inclusive and
sustainable economic growth,
full and productive employment

Build resilient infrastructure,
promote inclusive and
sustainable industrialization

Reduce inequality within and
among countries

Make cities and human
settlements inclusive, safe,
resilient and sustainable

Ensure sustainable consumption
and production patterns
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Take urgent action to combat

climate change and its impacts
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Conserve and sustainably use the
oceans, seas and marine
resources for development

Protect, restore and promote
sustainable use of terrestrial
ecosystems

Promote peaceful and inclusive
societies for sustainable
development

Strengthen the means of
implementation and revitalize
the global partnership
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* United Nation published 17 Sustainable Development Goals (SDG) in 2015 with an aim to eliminate global
social and environmental problems by 2030.

* Each SDG is accompanied by a set of specific targets (total 169 targets) and indicators for measuring progress
towards those targets.

* According to UN SDGs report 2020, the pandemic has disrupted implementation towards many of the SDGs
and in some cases, reversed many years of progress.

* Clearly, more focus, investment and resources are required to achieve the SDGs by 2030.
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: : JANA
What is Impact Investing?

All investments have an impact
outcome - positive or negative.
It’s just that there is no
intentionality for impact and no

“Impact investments are _
measurement/reporting.

investments made into companies,

organisations and funds with the * Philanthropy 3
intention to generate measurable - Only impact return targeted. § B 2
social and environmental impact = 3
alongside financial return” * Concessionary §. g,
(Global Impact Investment Network) ~ Accept below market rate return for impact return. é’ §
| : 5
* Intentionality to generate * Impact Investing o @
measurable net positive social — Target market competitive return and impact return. ’
or environmental impact.
* Additionality of impact
outcomes that would not * Integration (Socially Responsible Investing)
otherwise have been achieved ~ Integration of ESG factors into investment process. §> >
without the investment. % &
* Market competitive financial * Alignment : g

return — there should be no - Negative screening, optimising for desired exposures.
trade-off in financial returns.

Source: Responsible Investment Association Australasia — Benchmarking Impact 2020
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Key market drivers — Impact Investing

ESG risks and opportunities

Investment Philanthropy
ESG risks impacting investment returns over the

medium to long term. But creates investment

o opportunities as well. Impact investing is the
( ) o nextgeneration of ESG.
O ESG is measuring company’s actions, whereas " d Integration
. . Global Assets Under Al t: (Sociall n iti i 3
Impact is measuring the outcome of these e U{S"‘; Roee .nysihle s TraditonlPilathrpy:
actions on society and the environment. UsScasTrlion  |LHEH sk

USS c.7 Trillion

Political and regulatory pressure

Sources:

O Governments are becoming increasingly involved ?ﬁlﬁ;’:Eﬂhmﬂa"f;w:mﬁfﬁ“:;ﬁf:’Mmm
d in the acceleration of the impact-investing g S Foundtor: G U5 2019
market, recognising the opportunity for private
and institutional capital to play a significant role
in addressing some of society’s most pertinent
social and environmental challenges.
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So what is an impact investment?

2.9,

??

_o
.Q. B * Investment into private companies that
d) 6 generates overall positive impact outcomes
(social or environmental).

* Generally, investments have been directed to
emerging markets and often in the very early
angel or venture capital stage.

* Emergence of private capital being directed to
developed countries and also to more mature
companies.

Property and Infrastructure

* Investment into renewable energy, green
buildings, disability housing and social
infrastructure.
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Debt Finance, Fixed Income, Social
Impact Bonds

* Private debt/loans that fund social or
environmental enterprises.

* Microfinance, which provides small loans to
enterprises in emerging markets or to vulnerable
communities in developed markets.

* Green bonds, which are similar to traditional
sovereign, corporate and asset back fixed income
securities but are linked to specific climate or
other environmentally related initiatives.

* Blue Bonds, emerging investment type with
proceeds used for specific improvements to
marine life/oceans/reefs.

* Social impact bonds, which are very different to
traditional bonds, finance social programs that
would typically have once been undertaken by
government, with the eventual level of return
achieved driven by the performance of the
program relative to a predetermined set of
metrics. UK Government social bonds an
example.
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Potential Impact Investment Themes

Potential Investment Themes

« Water, energy, and agricultural efficiency

» K-12 education
+ Renewable energy

« Smart grid & energy storage
» Clean transportation

» Higher education

Resource « Vocational training

Efficienc’
» Biofuels & biomaterials Y

» Health informational

+ Green consumer Sustainable Healthcare technology
products Products + Health services

+ Healthy foods » Healthcare delivery

+ Green building materials

Clean Infrastructure

» Renewable energy
+» Wastewater treatment

+» Waste-to-value
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Impact Investing Market Evolution

* Impact Investment 1.0
- More focus on impact than financial returns;

No clear impact objectives;

Impact 2.0

/

Market-Rate

(2020)

No standardised measuring tools/metrics for impact;

Small inefficient impact market universe;

Limited impact investing manager universe;

FINANCIAL
RETURN

* Impact Investment 2.0

- Focus on both impact and financial returns;

>

e - Standardised impact objectives — UN Sustainable

= Impact 1.0 D | Goals:

2 (2007) _/ evelopment Goals;

Q

g - Significant improvement in measuring tools/metrics;

Limited IMPACT Significant - Significant growth in impact market universe;

LA - Impact investing managers building track record;

Source: LGT Capital
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Impact Investing Market

Australian responsible investment market?!
grew 13% in 2018 to $980 billion.
ESG integration and alignment
(screening) strategies accounted for
~95%;
Sustainability-themed investing and
impact and community investing
only accounted for ~5%.
Impact investment products offered to
Australian investors rose 249% y.o.y to
$19.9Bin 2019.

- Green, social and sustainability (GSS)
bonds accounted for $17B (85%);
Remaining investments were in real
assets, private debt (including social
impact bonds), private equity and
others.

Impact investment products mainly
focused on conservation, environment and
agriculture (~84%). Housing, local amenity,
income and financial inclusion and others
making up the rest.

Global

» Global responsible investment market?!

grew significantly now representing ~US$7
trillion in 2019.
Impact investments accounts for
only ~10% of the responsible
investment market;
US47 billion was invested in impact
investments during 2019.
Private and public debt accounted
for~61% ;
Private equity and real assets
accounted for ~20%;
Remaining investments were in
public equity, equity-like debt and
others.
Investors interest in impact investments

have increased significantly over the years;

however only a small portion of investors
are actively investing in impact.
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Limited capital directed to impact
investments;

Limited investable impact products
outside of GSS Bonds;

Lack of impact managers with solid track
records both financial and impact
performance;

Limited reliable impact data set that
allows investors to improve their decision-
making process, channel capital to the
most effective solutions and effectively
measure and report standardized impact
outcomes.

Impact measurements allowing for
comparability and benchmarking;

Insufficient government support and
initiatives — tax incentives, funding support
for impact businesses, etc.

Despite the challenges outlined above, we believe with the right Impact managers and implementation structure, there are attractive impact
investment opportunities that can deliver both positive impact outcomes and market competitive returns to investors.

JANA | Impact Investing| June 2021
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Is There a Return Trade Off?

FUND INDEX SUMMARY: HORIZON POOLED RETURN

Net to Limited Partners

CAMBRIDGE ASSOCIATES LLC PE/VC IMPACT INVESTING INDEX? 593
Bloomberg Barclays Capital Government/Credit Bond Index 371
MSCI World ex USIndex (net) 1534
MSCI World Index (net) 1936
MSC| Emerging Markets Index (gross) 18.18
Russell 1000 Index 21.82
Russell 2000% Index 2542
S&P 500 Index 2054
PRIVATE EQUITY INDEX! 10.18
BUYOUT INDEX?! 9.25
GROWTH EQUITY INDEX1 12.85

Source: Cambridge Associates; Private Equity, 30 June 2020
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5.84
4.50
4.10
6.55
669
891
701

8.83

12.43
12.29

13.10

* The performance table above shows that the Cambridge Associates PE/VC Impact Investing Index has underperformed the

broader Private Equity Index over the medium to long term.

* However, it is difficult to draw definitive conclusions on the performance of PE impact investing funds given the small sample
size of the impact manager universe and also the impact PE universe itself being immature and still developing, unlike the

private equity market.

* Key to success is selecting the top quartile impact PE managers with strong impact and investment capabilities.
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Investing in Impact {{1)?

* Investor considerations before investing into Impact,

- Impact investment objectives
SDG targets — social, environmental, broader SDG target;

Financial return target;

Regional targets — domestic, EM, DM; A
- Client’s Risk Profile

Liquidity;

Volatility;

Return profile — income/capital return;

Capital structure — debt/equity;

Company life stage;

DM vs EM; 5
Diversification; Pr|Vate
- Level of direct impact influences .LIStEd EC]UIty

Bonds vs Equities;

Ability to engage and Influences

Minority stake vs Majority stake; eqUitieS
- Other considerations e
Fees; BOhdS
Reporting requirements;
Quality of Impact Manager
Risk Profile

JANA | Impact Investing| June 2021 11
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Private Equity as a vehicle for impact

Due to its innate investment characteristics, Private Equity investments are often well positioned
to drive meaningful impact. These characteristics includes:

Oa
% Control

Scale

(=
&) Access
L QN
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Long-term nature provides patient capital to impact managers that
would allow managers time and flexibility to implement and drive
impact.

Investment strategy typically based on obtaining ownership control of
portfolio companies, allowing the PE Manager to drive intentional value
creation and overall positive impact.

Institutional private capital is critical to bridge the SDG funding gap of
USD 2-3 trillion p.a.

Private Equity & Venture Capital provides access to opportunities not
easily accessible via the broader markets.

Investments with mutual reinforcement of impact and financial returns
(i.e. no trade-offs) are targeted.
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Impactful Investments but not Impact
investments......

Many investors will already have some exposure to
investments that are generating positive impact but not
classified as impact investments.

For example, LGT Crown Co-investment programs that
JANA clients are currently invested in have exposure to
~20 impactful investments. These were generated from
LGT’s standard deal flow and investment process, and
placed in their financial-return only funds.

Whilst these investments were highly impactful, they
were not “impact investments” due to:

No impact objective specifically targeted;
No defined impact metrics and measurements;
Limited impact reporting;

Impact investments and impact aligned investments are
different as outlined above but both investment
approaches can potentially provide positive impact
outcomes.

Also, the PE impact opportunity universe can be
expanded significantly with the appropriate impact
managers.
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Healthcare

o

Education

Climate action
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f

Source: LGT Capital

Europe and US

SOUND

Physician outsourcing
focused on improving
outcomes & lowering
costs

1] AReX

Educational tools that
lower dropoutrates

B 10N0s

Online tool and web
hosting for MSMEs?

SULO

Sustainable waste
management

—

STADA

Low-cost generic
pharmaceuticals

Special needs
education and
foster care
services

allegro

Polish e-
commerce
platform
supporting
MSMEs?

IFCO

Reusable plastic
containers for
grocery supply
chain

JANA

DEPTH WITH DIFFERENCE

Smile

Vg ERT [@)sm~e  nivantos

 Inc.

Clinical trial Dental service Leading
technology to organization manufacturer of
reduce errors lowering cost of hearing aids
and lower costs  dental care globally

NG

Norway's leading
environmental
services provider
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Impact Investment Examples

* Both impact examples are Developed Market (DM) focused:

Most would agree that greater impact can be generated in

Type Co-investment Emerging Markets (EM), however impact can also be
Country Us UK generated in DM typically with a lower risk profile.
Sector Healthcare Financial services * Both posses mutually reinforcing financial and impact
Manager Sun Capital Entrée Capital characteristics.
Business Healthcare provider to 65 years+ and The only global payments platform For example the more patients served, or payment
activity low income demographics, serving focusing on non-card and unbanked processed the greater the financial returns as well as impact
>12,400 members across 18 facilities customers in cash economies generated.
Impact Healthcare outcomes and costs Financial inclusion o . . .
This is a key portfolio company quality targeted by impact
= |ncentivized to improve patient = Addresses 4.5 billion non-card - - e -ce : -
: mangers as it avoids/minimises difficult financial returns for
outcomes at lower total cost of care consumers worldwide? . .
less impact trade-off decisions.
= Proactive, preventative care, incl. = Only global platform facilitating low-
ancillary services (dental, nutrition, cost B2B, B2C and C2C transactions * Intentionally and measured impact.
psychiatry) and support in cash markets
transportation, home visits . inki i i
( p ) « >2m local cash points in over 100 !_lnkmg to SDGs is not compulsory to be an |.m.pact
= 96t percentile quality ratings countries, >900 payment methods investment, however many mangers do, as it is a commonly
accepted and widely acknowledge framework.
SDGs 3 o 8 Gacuccom [l Jiowasnn . ; ; s
A Specific impact metrics are identified (for example number
e “' of hospital members and transactions respectively) at

inception and tracked over the course of the investment.
Source: LGT Capital
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PE Impact Investments
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Global Private Equity Impact investment universe is currently developing with few investable impact PE
managers - less competitions;

But there are significant underlying investment opportunities that are in need of critical capital to meet the
17 SDGs by 2030;

These investments offer the opportunity to achieve both market-rate financial returns as well as positive
social and/or Environmental impacts - i.e. no trade-offs;

Also, given the Impact universe is still developing, there is opportunity for investors to have more influence
on the overall market.

Authenticity of impact by Managers — Many managers are entering the Impact market due to increasing
interests from investors;

Currently there are limited number of quality Impact PE managers available, as compared to the broader
traditional private equity markets — managers having both impact and investment capabilities;

Of this limited impact managers, most lack or have a short impact investment track record, and/or are
relatively new teams.

Common standardised impact metrics and measurements that allows comparability between impact
investments;

Limited impact data sets for investors to make informed decisions.
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Given these challenges in investing in impact, JANA currently recommends a more diversified approach.

A diversified approach via co-investments (pooled fund) or combination of co-investments and small
allocation to primary funds (Fund of Funds) will seek to provide,

- Diversified Impact portfolio across GPs, geography, sectors, strategy, etc;
- Lower overall fee structure via co-investments;
- Additional assessment of Impact authenticity by the manager;

- Ability to invest in impactful investments (co-investments) and structure up-front to measure Impact
metrics, which will significantly increase the opportunity set;

JANA will review this position in future years as the impact market matures, and impact market participants

and their track records become more established.
15



Any past performance noted is not indicative of future performance. JANA does not provide any guarantee about the future performance of the investment
products, managers, asset classes or capital markets discussed.

For JANA's conflict of interests disclosures you should contact your JANA consultant.

Except where under statute liability cannot be excluded, no liability (whether arising in negligence or otherwise) is accepted by JANA, its directors or its
employees for any errors or omissions or for any losses caused to any persons acting on the information contained in this presentation.

© Copyright JANA 2021
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